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5. Summary and conclusion

This research tested the relationship between audit quality and debt financing, and earnings management in Jordan; a small
capital market with governance features and distinctively institutional. This study generated the following contributions. Firstly, the
research contributed to the literature by highlighting that the relationship between audit quality and debt financing, and earnings
management, which are widely found in bigger markets, such as the US and UK, are actually embraced in a small market like Jordan.
Secondly, the research adds to the scant literature on audit quality and debt financing through reporting associations between auditor
tenure, size, specialist, and independence, as well as debt financing (low and high) on FRQ. Thirdly, the research has essential
implications for pertinent regulatory bodies in Jordan, which might need to consider that modifications to the audit quality and debt
financing are required, particularly high debt enforcement and guidelines. The findings indicate that audit quality (auditor tenure,
size, specialist, and independence) and debt financing (low debt) diminish earnings management, and that certain features of both
audit quality and debt financing may need to be enforced. Furthermore, future research should employ various measures of audit
quality and debt maturity. This can also be applied to different countries with similar settings.
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