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6. Conclusion
 The literature on auditing and corruption analysed in this paper is primarily focused on the micro level of 
firms and organisations, thus supplementing the macro level of analysis often found in works on corruption 
within political science and sociology. The result of this analysis is that private sector financial auditing has 
generally neglected corruption as a potential source of material errors in financial statements, while public 
sector auditing has, to some degree, accepted responsibility for the prevention of corruption. The paper 
has examined the arguments for the limited role of auditing in the fight against corruption. The main 
arguments are that corruption leaves no errors in the financial statements and leaves no evidence for the 
auditor to examine. This paper refutes these arguments, arguing that commercial corruption creates 
misstatements in the financial statements, while political corruption creates problems with the three 
performance audit objectives of efficiency, effectiveness and economy. Because of their fraudulent nature, 
such misstatements are likely to be considered material by users of financial statements, regardless of the 
amount.
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