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Trust and corruption: The influence of positive and negative social

capital on the economic development in the European Union
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5 Conclusion

There is little doubt in the literature that corruption is a major threat to economic devel-

opment and economic growth (Mauro 1995; Bardhan 1997). The relationship between the
level of economic development and corruption might be complex (Blackburn et al. 2006),

but its seems obvious that low income situations are tightly correlated to high levels of cor-

ruption (Sah 1988). This suggestion is supported by the findings of our study relating to

EU countries. In our sample of European Union countries, corruption is a strong direct pre-
dictor of lower levels of economic development. Given these results, the question why the
Scandinavian countries are significantly richer than Southern or Eastern European countries
can be partly answered by referring to the detrimental impact of corruption.
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