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Dynamic pricing in the spanish gasoline market:

A tacit collusion equilibrium
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6. Conclusions

In the last two decades, the Spanish petrol market has
experienced a radical privatization and liberalization process. In
less than twenty-five years, the market has passed from being a
state-owned monopoly to complete liberalization and privatiza-
tion, including all the industry’s segments. Parallel to this
liberalization process, which was brought about by Spain’s desire
to enter the European Community, were measures taken to create
a “national champion”. The result was Repsol, a huge, vertically
integrated company funded with Spanish capital with a huge
market share in all segments. Despite there already being
empirical analyses of specific parts of the functioning of the
Spanish petrol market; there is no empirical evidence as to
whether the price dynamics of the aforementioned markets
regulates itself or if there is tacit price collusion.

Using a dynamic model, we have been able to relate the
current margin existing in the Spanish oil industry with expected
demand and costs. The significant nature of variables in both
estimates, together with the fact that the signs predicted by the
theory have been obtained, leads us to conclude that strategic
behaviour of companies in this market occurs and is compatible
with a tacit collusion price strategy, in the case of unleaded
gasoline, the main product consumed by domestic users. We have
also obtained empirical evidence that there is symmetry in the
absorption of changes in spot gasoline prices in the final price.
Contin et al. (2008 and 2009) obtain the same result when
examining the pricing behaviour of the Spanish retail gasoline
market over the period 1993-2004.
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