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5. Conclusions

We investigate the impact of audit fees on capital structure decision. We also examine how audit 

fees impact on issuance choice of the firm. We find that the audit fees are positively related to 

leverage. We further document that the firms paying higher audit fees are more inclined to issue 

debt as opposed to equity. Overall, our findings suggest that audit fee plays a significant role in 

deciding the capital structure of the firm. 
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