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RISK, EFFICIENCY AND PERFORMANCE OF ISLAMIC

BANKING: EMPIRICAL STUDY ON ISLAMIC BANK IN INDONESIA
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5. CLOSING

From the analysis and discussion, it can be concluded that the liquidity risk measured by the
financing to deposit ratio (FDR) had a significant positive effect, so expectinga good management
of FDR without ignoring the risk of financing (NPF). Whereas, when it was measured with the
minimum reserve requirement (RR), it had a significant negative effect on the performance of
Islamic banking. Therefore, the management of Islamic banks should be able to manage the reserve
as well, meaning not too high so as not many idle funds.

Risk financing (NPF) has no significant impact on financial performance. On the other hand,
risk capital (CAR) was significant and negatively affecting the performance of Islamic banks, so
that management needs to manage the CAR that is not too high. OEOI also hada significant
negative effect showing that higher ROA meant inefficient banks, thus reducing the bank's

performance. In contract, firm size had apositive and significant effecton the performance of

Islamic banks.
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