o \Ye JT< CJ'J—.'I

63g-Ll> gLaULS a5 g 49

Sledb) s 5 03g Lo Suw) (e gl wopin

L lie LSSl Glgie

Management Forecasts, Idiosyncratic Risk, and the

Information Environment
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7. Conclusion

This paper has considered management forecast error as a proxy for disclosure quality and has investigated the relationship
between disclosure quality and idiosyncratic risk. Our analyses show that management forecast error is positively related with id-
iosyncratic risk, indicating that high-quality public information reduces that risk. Furthermore, our evidence demonstrates that
management forecast error is less positively related with idiosyncratic risk in firms with the highest total assets and firms with
one or more analysts actively tracking and publishing opinions on them. This indicates that management forecast error is less pos-
itively related with idiosyncratic risk in relatively good information environments.
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