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Accounting information quality, governance efficiency

and capital investment choice
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7. Conclusion

This paper examines whether and how high-quality accounting information can push management to opti-
mize the capital investment choice of listed firms. This is a very important issue. Addressing this issue can help
researchers to realize the governance functions of accounting information. The empirical results show that the
higher the accounting information quality is, the higher the correlation and synchronicity of operating income
growth between the listed firm and its industry. Moreover, the relationship between accounting information
quality and capital investment choice is more pronounced when the corporate governance environment is
poor. These results imply that high-quality accounting information serves an important governance role,
which can supervise and push management to optimize capital investment choices, and finally maximize stock-
holders’ interests.
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