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The Impact of the Fiscal and Quantitative Monetary
Policies on the Domestic and Foreign Direct Investment

in Jordan. An Empirical Study
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5. Conclusions

1. There is a statistically significant negative relationship between certificates of deposit and
domestic investment, and that means the effectiveness of the tool in influencing domestic investment.

2. There is a negative relationship between the re-discount rate and domestic investment, but not
statistically significant and the reason is due to the increased liquidity of commercial banks in Jordan,
therefore they rarely borrow through commercial paper discount from the Central Bank.

3. There is a positive relationship with a statistically significant between certificates of deposit and
domestic investment, which means a weakness of the tool in influencing domestic investment, because of
the increased reserve surplus with banks in Jordan.

4. The existence of a statistically significant negative relationship between taxes and domestic
investment, which means an effective tax policy to influence the domestic investment in Jordan

5. The existence of a positive relationship statistically significant between capital government
expenditures and the domestic investment, which means the effectiveness of government spending policy
in a direct impact on increasing domestic investment in Jordan.
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