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Modeling the Money Launderer: Microtheoretical Arguments

on Anti-Money Laundering Policy
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5. Conclusion

In this paper we identify the professional launderer, as a rational criminal agent, and
consider the process by which the launderer and the criminal bargain to agree on a price

for the money laundering service. We then consider the effects of three anti-crime, or anti-
money laundering measures — namely, (1) increasing the probability that the criminal is
caught, (2) increasing the probability that the launderer is caught, and (3) increasing the
probability that the bargaining process itself is detected — on the way in which the nego-
tiation is concluded. Of the various combinations available to the policy maker, we con-
clude that more resources should be spend on specialized police-units to tackle money
laundering and, when the budget is fixed, less should be spent on financial scrutiny.
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