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Real Business Cycle Models: Past, Present, and Future
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4. Conclusion

Methodological revolutions such as the one led by Kydland and Prescott (1982)
are rare. They propose new methods, ask new questions, and open the door to
exciting research. I was very lucky to have been one of many young researchers
who had a chance to participate in the Kydland-Prescott research program and

get a closer look at the mechanics of business cycles.
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