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DETERMINANTS OF FOREIGN DIRECT INVESTMENT INFLOWS

IN NIGERIA: AN EMPIRICAL ANALYSIS (1970-2011)
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5. RECOMMENDATIONS

Based on the findings the following recommendations were proffered

Government through its policy making agents should continuously formulate and implement
policies that would increase the nation’s Gross Domestic Products. This should involve creating
an enabling environment (including incentives, increased infrastructural development) for
enhanced productive base. Government should tackle frontally the issue of security (internal and
external) in order have a relatively low security risk investment environment as no foreign investor
would want to invest in a high security risk country.

Given that exchange rate is a significant determinant of FDI inflow to Nigeria, government should
embark on moderate devaluation of the national currency to attract more FDI inflow into Nigeria.
With such devaluation, the dollar price of some ailing indigenous industries would be reduced,
thereby encouraging possible take-over bids or merger and acquisition by foreign investors. This
will in turn increase economic activities, create employment and boost economic growth.
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