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Factors Influencing Unincorporated Enterprises to Register under Value Added Tax (VAT):

An Analysis with Enterprises Survey Data
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3. Conclusions

We found that information on VAT registration is not available for a large number of
enterprises in the NSS survey. It is not expected that mere registration with State tax
registration would result in sudden substantial tax revenue mobilization for States, but
gradual increase in registration with tax authority would result in integration of
unincorporated enterprises with integrated supply chains of formal economy. In the long
run enterprises will reap the benefits of economic integration through backward and
forward linkages and for tax administration, they will get a cleaner system to deal with. It
is expected that in the long run, tax revenue mobilization will improve for the States.
Being only national level survey conducted to capture information on unincorporated
enterprises, not having information on VAT registration status for a substantial
percentage of sample enterprises; the scope of the survey becomes limited specifically for

those States where VAT survey is not conducted on regular basis. The coverage of the survey could be broadened
to capture the economic inter-linkages (backward and forward linkages) of individual enterprises with others, so
that the analysis of survey data could help to provide policy suggestions to State tax administrations.
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