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21.1.9.3 Interest subsidy for agro based industries under micro enterprises category:

a. Interest subsidy at 5% on term loans shall be available for agro based industries under
micro enterprises category. The interest subsidy is payable only on the interest
actually paid to financial institutions and default in payment of either principal or
interest shall not be eligible for the subsidy. The amount of interest subsidy will be
effective rate of interest (after deducting interest subsidy) receivable by any
institutions / under any Govt. of India scheme or 5% per annum whichever is less. The
period of interest subsidy is 5 years.
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