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The Global Financial Crisis:

The Role of the International Monetary Fund (IMF)
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Whither the IMF?

The current financia crisis represents a major challenge for the IMF since the
ingtitution is not in financia position to be able to lend to the United States or other
Western countries affected by the crisis (with the possible exception of Iceland). The
IMF's total financial resources as of August 2008 were $352 billion, of which $257
billion were usable resources.? The most the IMF ever lent in any one year period (the
four quartersthrough September 1998 at the height of the Asian financial crisis) was$30
billion. The most lent during any two-year period was $40 billion between June 2001-
2003 during the financial crisesin Argentina, Brazil, Uruguay, and Turkey.® TheIMFis
wholly unequipped to provide by itself the necessary liquidity to the United States and
affected industrialized countries. In addition, the United States and other Western
countries, along with some Middle Eastern oil states, are the primary contributorsto IMF
resources, and it isunlikely that these countrieswould seek IMF assistance. Thelast time
that developed countries borrowed from the IMF was between1976 and1978, when the
United Kingdom, Italy, and Spain borrowed from the IMF to deal with the aftershocks of
the 1973 increasein oil prices.*
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