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Sovereign wealth funds: form and function in the 21st century
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Conclusions
Sovereign wealth funds can be seen as a reflection of global economic integration—being

the stores of assets derived from trade and exchange. For some countries, resource
endowments have provided ‘windfall’ revenue flows to nation-state coffers. For other

countries, the export of produced goods and services has created public and private wealth,
some of which has been diverted from consumption to capital appreciation. For yet other
countries with high levels of domestic saving and a geopolitical location at the interstices of

global trade, SWFs have been created to smooth the ups and downs of the global economy.

For some countries, their SWFs are at the very heart of their long-term plans for economic
development; the assets held and invested by their SWFs are a means of reconciling current
generations’” commitment to sovereign autonomy and the welfare of future generations.
For other countries, however, their SWFs might as well be savings banks rather than

strategic instruments bound up with the aspirations of their political masters.
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