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Investor Reaction to IFRS for Financial Instruments in

Europe: The Role of Firm-Specific Factors
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5. Conclusions

We have investigated the investors’ reaction to the standard-setting process of
IFRS 9 for over 3,000 European listed firms.
Our study offers novel and robust evidence that higher pre-adoption information

quality and lower pre-adoption information asymmetry have a positive impact on the
MAR. Thus, there is empirical evidence in favor of hypothesis H;, according to which

the investors’ reaction to IFRS 9 is affected by firm-specific factors. In particular, the
MAR s positively related with size, a dispersed ownership structure, market liquidity
for the firm’s stock, and having a Big 4 auditor. We also provide evidence that

financial firms react relatively worse than non-financial firms to the IFRS 9 adoption
events.
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