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5.Conclusion

Algorithmic trading and especially high frequency trading is the issue that pays attention of current 
researchers and legislative authorities. It is also the subject of criticism as a mechanism of 
market manipulation but simultaneously it is positively rated because of its influence on the 
market liquidity. This paper was focused on testing the relationship between market liquidity of 
futures traded on EUREX Exchange and HFT activity on European derivative markets. The 
model results are mixed and it is influenced by the way of volatility measurements. Although, 
the mixed results the effect of HFT on market liquidity is positive. The reason of mixed findings 
might be caused by the usage of proxies for measurement of liquidity because of limited public 
information about the analyzed market. This way of liquidity measurement will be the subject of our 
future investigation. 
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