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5.. Empiric  Results
5.1 Risk disclosure in annual reports and corporate investment efficiency

Table 3 presents the results of the effect of Eq. (1) testing the effect of risk 
disclosure in MD&A (Riskdisc) on corporate investment efficiency (Absinvest). In 
Column (1), where we examine by OLS regression, and use the fixed effect in 
Column (2), we find that the coefficients of Riskdisc are negative and significant, 
which suggests that risk disclosure increases corporate investment efficiency 
and provides strong evidence supporting H1. Considering that there may be 
some missing variables as well as the influence of individual characteristics of 
the firm, the investment efficiency is tested after controlling the firm’s individual 
fixed effect. The coefficient of Riskdisc continues to be significant and negative 
at the 10% level.
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