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Environmental management accounting practices and Islamic

corporate social responsibility compliance:

evidence from ISO14001 companies
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5. Conclusion

This paper has explored the environmental management accounting practices, specifically the
environmental management accounting activities within ISO 14001 certified Malaysian organizations and
its compliance with Shariah principles. The main findings revealed that Malaysian ISO 14001 certified
organizations have implemented environmental management accounting practices to a great extent. However,
environmental management accounting practices were mostly adopted by ISO 14001 certified manufacturing
organizations. It was anticipated that the operation from the manufacturing industry adversely impacts the
environment as organizations that fall under this industry are typically high users of natural resources (Ferreira et
al., 2010). Its implementation into organizations’ operation might be beneficial to overcome the problem of
traditional management accounting which fails to incorporate environmental hidden costs (Swamy, 2010). The
environmental management accounting activities within Malaysian ISO 14001 certified organizations to some
extent also reflect their accountability towards Allah as the Giver and towards preserving the environment.

Based on the i-CSR framework, Islamic organizations can better align their environmental management accounting
activities as well as their CSR activities in accordance to Shariah principles.
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