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IV. Concluding Comments

We apply conditional performance evaluation to fundamental accounting-based
information measures in the spirit of Graham and Dodd (1934), Lev and

Thiagarajan (1993), and Piotroski and So (2012). We find strong evidence of

significant conditional performance after corrections for risk differences. Our
approach produces point estimates of performance along with related inferences

that vary over time and across economic states. We find little empirical support

for the Fama and French (2006) critique that strong fundamental firms may
simply offer superior returns as compensation for greater risk.
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