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6 Summary and Outlook

Although the Bilanzrechtsmodernisierungsgesetz (BilMoG) led to a moderate and

partial alignment of GCC accounting rules with IFRS rules, there still remain some

significant—hence deliberate—differences. These differences mainly result from

the different purposes of financial statements in the two accounting systems. GCC

financial statements have to serve three equally ranked purposes (documentation,

stewardship, capital maintenance), whereas IFRS financial statements are solely
intended to fulfill the purpose of providing decision useful information. The
characteristic purpose of capital maintenance of GCC financial statements leads
to a much greater role of the concept of creditor protection compared to IFRS. This
guiding concept is manifested in a row of characteristic principles regarding the
determination of a prudent but comparable and objective profit, which in turn are
codified in numerous valuation and measurement provisions in the GCC. Moreover,

the purpose of capital maintenance also forms the basis of the close link between
GCC financial statements and tax accounts by permitting only the realization of
sufficiently objectified profits. In Sect. 5 we explained the three most important

principles of the GCC regarding the prudent determination of annual profits and
showed how these principles lead to considerably different accounting treatments

compared to IFRS rules.
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