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The effect of stock market pressure on the tradeoff between

corporate and shareholders’ tax benefits
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4.2. Effect of stock price pressure on listed firms’ choices of tax incentives
4.2.1. Descriptive statistics and univariate analysis

To enhance the validity of the research findings, the sample is further modified to examine whether differ-
ences in ERCs produce differential effects on listed firms’ choices of tax incentives. Panel A of Table 5 presents
the descriptive statistics of selected variables for the sample of listed firms. Panels B and C of Table 5 list the
descriptive statistics for listed firms that select shareholder investment tax credits and those that choose a cor-
porate 5-year tax exemption, respectively. Consistent with expectations, the mean H_ERC of firms that choose
a corporate 5-year exemption (0.538) is greater than that of firms that choose shareholder investment tax cred-
its (0.463). The mean ROE of firms that choose a corporate 5-year exemption (0.099) is also higher than that of
firms that choose shareholder investment tax credits (0.005). Table 6 presents the results of the correlation
analysis for the dependent and independent variables. Similar to the results for the full sample, ROE is signifi-
cantly negatively related to TaxChoice, suggesting that listed firms with greater ROEs are more likely to
choose a corporate 5-year tax exemption.
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