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5. Conclusion and implications

This study analyzed the effect Merges and Acquisitions on shareholder wealth (stock returns) in the banking sector
of Pakistan over the period 2002 to 2012. The study objective of the study is to conduct analysis of the banking sector
in terms of abnormal and cumulative abnormal returns of stock price. The empirical findings suggest mixed results of
ARs and CARs of sample events of the study. Few of the events show positive returns while most of the events show
negative returns following the announcement of Merges and Acquisitions. The ARs in post event show negative
results in seven events, whereas the CARs in post event were found negative in eight events. The results of the few

remaining events have reported positive ARs and CARs for the merged banks. On the event day, the ARs were found
negative in six events while in seven events, the CARs were negative. However, the overall results show a negative
effect on ARs and CARs after merger transactions. The results of the study corroborates with Franks, et al.,38 while
inconsistent with most of the studies (Hagendorff et al.,39 Soongswang13; Goddard et al.10; Doukas & Lang40;
Cummins & Weiss, (2004).
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