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Land titling, land reallocation experience, and investment

incentives: Evidence from rural China
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6. Conclusion

Since the introduction of HRS in the early 1980s, farmlands have
been frequently reallocated by villages despite the central government
policy that guarantees farm households the rights of tenure security for
30 years. China began the new round of land titling program in 2009 to
title detailed information of the contracting land for farmer households.
This study focuses on the impact of the new round of rural land titling
on rural farmers’ willingness to invest. It further compares the impact of
the new round of rural land titling on the investment of farmer
households with different farmland reallocation experiences. We find
that the land titling can significantly promote farmer’ willingness to
invest in farmland. However, the impact varies among farmers with
different land reallocation experiences. Land titling will significantly

increase the farmland investment incentive of those who did not ex-
perience farmland reallocation in the past five years. Moreover, land
titling can strengthen the positive effect of land titling on investment
among those who only experienced small reallocation. However, land
titling will have significantly negative impact among farmers who have
experienced big reallocation. The land titling does not necessarily sti-
mulate the investment incentives of farmers. Only when farmers believe
that policies can be implemented, and believe that farmland property
rights are safe, they may increase to invest. Therefore, to strengthen the
legal rights of land through policies is important, but to improve
farmers’ trust in policies is also important.
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