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5. Conclusion

5.1 Overall conclusion 

This study examines the relationship between audit 
committee characteristics with free cash flows in 
Malaysia. Our panel analysis of 120 firms for the 
period from 2005 till 2008 finds a significant 
relationship between most of audit committee 
characteristics with free cash flow. The only variable 
that showed insignificant relationship with FCF was 
audit committee financial expertise (ACFIN). Further 
tests conducted to examine the moderating affectof 
firm specific financial variables on audit committee 
and secondly the moderating affect of each audit 
committee variable on other audit committee 
variables showed a reasonable degree of significance.  
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