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6 Discussion and conclusions

The original theoretical insight that entrepreneurship
should have a positive effect on growth comes from
Schumpeter (1934). He argued that entrepreneurship
represents the introduction of new combinations of fac-
tors in the economy and that the role of the entrepreneur
is to shift the production function upwards. Therefore,
for Schumpeter, innovation is at the heart of growth and
development. The key role of efficiency in growth was
also emphasized by Leibenstein (1968). However, most
growth theory scholars do not consider the role of en-
trepreneurship but concentrate on human capital and in
endogenous growth theory, R&D, and innovation. We
used the example of growth in the USA and the Soviet
Union to suggest that they both had technological de-
velopment via R&D, and the crucial difference for their
long-run growth performance was perhaps in the quality
of institutions and the implications for entrepreneurship.
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