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The impact of information complexity on audit
failures from corporate fraud:

Individual auditor level analysis
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6. Conclusion

In a capitalist society, a CPA is responsible for auditing its client's financial statements
and issuing auditing comments. The CPA acts as an interface between the
corporate client and outside investors. The CPA is legally obliged to hold an
objective and independent stand in auditing the corporate client's financial
statements and in honestly disclosing any unauthenticity. However, the Enron
scandal clearly reveals that companies may threaten or encourage CPAs to
window-dress their financial statements, and to cover up their financial
difficulties for attracting external investors. The CPA can easily be punished once
the scandal erupts. Such scandals also negatively affect the CPA's audit quality
and jeopardize its reputa-tion, such that financial statements for other
companies certified by this CPA will also be questioned.

doud 5
GLE) H3a0 5 Gl o sle s uplus Jsiue CPA S5 (gl alagw (5 dsale S5 5o
S a Jes Hgsm OIS ailepu 3 S Sba pu duly S5 Olsie 43 CPA Ll o Gl
Wl Blo Syse uplus 53 Jogr Jitus 5 Bus SO his 4 cabsa o5l blad 31 CPA
Glsey lle ol b adls e e 3)50 355 10 (g 0uuS L2381 gl ailisle b 4y 3 OS50 gike
Sl Ojge ilé salb jshia 4] ln CPA Coul (San Lo CS 4 45 ad (0 OLES 7389 4 05,
) phdisy Lzale OIS ale pe Lde 5ha 1y 355 e CSEL 5 aiS 5a0d5 b aags ves e
O puiged (2B (alswy Duiz Dsd Olilza Lo (ilswy Ohsd hrwss UG lul 4 Wlss 0 CPA
iz il o lael g oanS wagh 5 s a S Sl G Iy Gulue CuaS (@l Gaia sk
s3G5 338 Huizass CPA busi oud wnb la eS3 lu gl ¢l Jle slo Cyso

B85 usles

DS

5 1y JolS 05 oz alie dag 6yt - bligm darmss 5] 2o g5 o6 o
Aol SlS o) line LuadSS) dsend b ol o (Liolng L) oy9

0 *”

T Y g it BN WP



http://iranarze.ir/%D8%AC%D8%B3%D8%AA%D8%AC%D9%88/
http://iranarze.ir/information+complexity+audit+failures+corporate+fraud+analysis



