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6. Conclusion

In a capitalist society, a CPA is responsible for auditing its client's financial statements 
and issuing auditing comments. The CPA acts as an interface between the 
corporate client and outside investors. The CPA is legally obliged to hold an 
objective and independent stand in auditing the corporate client's financial 
statements and in honestly disclosing any unauthenticity. However, the Enron 
scandal clearly reveals that companies may threaten or encourage CPAs to 
window-dress their financial statements, and to cover up their financial 
difficulties for attracting external investors. The CPA can easily be punished once 
the scandal erupts. Such scandals also negatively affect the CPA's audit quality 
and jeopardize its reputa-tion, such that financial statements for other 
companies certified by this CPA will also be questioned.
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