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5.conclusion .

 In this paper we examine the impact of monitoring by the board and audit 
committee on corporate hedging based on a large sample of S&P 500 firms 
from 2004 to 2010. The empirical results allow us to draw the following 
conclusions. First, we find that the board of directors, especially the audit 
committee, plays an important role in monitoring a firm’s hedging decisions. 
The characteristics of the board, including board size, the number of audit 
committee members, the number of audit committee meetings, the 
percentage of financial experts on the audit committee, and the number of 
independent directors, have a significant and positive impact on a firm’s 
decision of whether to hedge. Board size, the number of audit committee 
meetings, and the number of independent directors have a significant and 
positive impact on a firm’s extent of hedging. 
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