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Limitations and suggestions for further research

The foremost limitation of the study is the use of cross-sectional 
data, which obstructs the generalization of the results. This 
limitation becomes even more important in such a dynamic context 
of financial decisions which are subject to fast-changing micro- and 
macroeconomic con-ditions. Therefore, a longitudinal approach to 
investigating investors’ behavior in different time frames would 
yield more applicable results.

This study investigates the behavioral tendencies of individual 
investors excluding institutional ones. While individual investors 
constitute an important part of trading activity in developing markets, 
this is hard to say in developed markets which are mostly 
dominated by more professional investors and investment institutions. 
A future study which includes an institutional investors’ perspective is 
highly recommended.
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