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Managerial ability, investment efficiency and stock price crash risk
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6. Conclusion

Despite the pivotal nature of managerial contributions to firm
performance, investment decisions, and financial reporting
quality, there remains a divergence of opinion regarding
manager-specific effects on various organizational outcomes.
Early research on the CEO effect attributed firm performance to
firm and industry effects rather than to the CEO effect. However,
subsequent research appears to document robust evidence of
manager-specific effects. This paper extends research on
managerial effects by investigating the effect of managerial ability
on investment decisions and future crash risk.
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