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Rich informational environment is likely to enhance stock market liquidity and to reduce the firm’s cost of capital 
(Botosan & Plumlee 2002; Hail 2002). This theoretical finding shows a practical interest to managers to regularly disclose 
financial information quality. The purpose of this paper is to combine corporate governance research with market 
microstructure research. It investigates the impact of information quality measured by accruals on the liquidity of 
the French market. Indeed, there is a debate in the literature on this relationship. The results obtained in international 
contexts and in the United States do not all converge because of the specific institutional settings. 

Our results support the idea that the quality of information disclosed improves the liquidity of the securities in the 
French context. Indeed, companies that engage in earnings management activities have bid-ask spreadhigher than other 
companies. In fact, earnings management undermines the quality of the financial information disseminated to the financial 
market, which leads to a high level of information asymmetry, a low level of trust and credibility with investors and 
therefore a decrease in liquidity. Our research findings for both Quoted spread and Effective spread are substantial.  
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