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The world trade network and the environment
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5. Conclusions

The relationship between trade and the environment has
generated a large body of empirical research in the
literature. However, the evidence is mixed. We argue in
this work that the mixed evidence in the relationship
between trade and the environment can be explained in
part by the omission of the indirect (or network) effects of
trade in the traditional trade models. We propose two
indirect effects from trade: congestion externalities and
market power.
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