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Entrepreneurship, economic growth, and innovation:

Are feedback effects at work?
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5.Conclusions

The above sections analyze the feedback effect among
innovations, economic growth, and entrepreneurship, and
consider certain factors that could drive these three elements of
the economy.

A Schumpeterian model organizes and estimates such effects,
and the analysis shows that innovations and entrepreneurship
share posi-tive relationships with economic growth, prompting
a circular effect whereby all three variables would exert positive
effects on each other. Greater entrepreneurship activity and
innovation would enhance eco-nomic activity, and the latter
would in turn have positive effects on in-novation and
entrepreneurship activities. In addition, the analysis shows that a
tighter money supply positively and significantly encour-ages
innovation and entrepreneurship activities.
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