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3.2 ALTERNATIVE OPPORTUNITIES FOR INCOME MANIPULATION 
The Elliott-Shaw paper also does not explore the relation between write-offs and 
other discretionary actions which can be taken by managers to affect reported 
income. This relation seems particularly important in dealing with large write-offs, 
given their high visibility. Presumably, the reason for income manipulation in the 
first place is to effect wealth transfers. The extent of such transfers depends partly on 
whether the party adversely affected by the action to transfer wealth can observe 
those actions. Since write-offs are so readily observable, questions arise about their 
relationship to other income manipulative actions.
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