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Conclusion and recommendations 

The	 study	 shows	 the	 inconclusiveness	 of	 the	 relationship	 between	 audit	 quality	 and	

earnings	management.	This	inconclusiveness	suggests	the	need	for	improving	method	of	

analysis	and	developing	new	proxies	for	audit	quality	and	earnings	management.	Using	

audit	 fee	and	auditor	 change	as	proxy	 for	 audit	quality	has	provided	 researchers	with	

mixed	results.	Probably	a	better	measure	of	audit	quality	would	be	from	the	viewpoint	of	

the	audit	firm.	A	measure	of	audit	quality	that	combines	auditor	competence	and	auditor	

independence	 is	 recommended.	 Moreover,	 abnormal	 loss	 provision	 may	 not	 capture	

earnings	management	properly.	Doing	the	same	study	using	post	IFRS	data,	may	improve	

the	consistency	of	results	as	IFRS	is	meant	to	narrow	the	latitude	in	accounting	rules.	.	
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