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The impact of coordination on wholesale market

participation: The case of the U.S. electricity industry
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7. Conclusions

It is clear that RTOs and ISOs can provide opportunities in the
electricity sector that might not otherwise exist, particularly by
facilitating transparent wholesale electricity markets. Transparency
can reduce the coordination costs that limit utility participation in

the marketplace, and thus limit the realized benefits. However,
formal markets also impose transaction and other costs that may
discourage participation.

This paper utilized a large data set to estimate the determinants
of market participation, showing that the presence of a transparent
wholesale marketplace for electricity has the effect of increasing
market participation, but this participation is uneven across types
of electric utilities. Greater participation is seen for investor-owned
and larger utilities, reflecting both the results of Rose and Joskow,
who found that investor-owned and larger electric utilities are
more willing to adopt technological innovations, and Fabrizio, who
found that investor-owned utilities in ISOs tend to meet more of
their growing demand by purchasing electricity, as opposed to
generating it themselves.

e
pald Gy plin 30 1) (2l Cuoyd wilys e RTO 9 IS0 &5 Coal gy sl
Jagpad dlewgy polE 33k 43 il 25291 o (San Cjg0 Gl ub 92 €5 Lipgl
slo dise Ll e Cublid .died e plol 1) )5 ol Blad (49,8 odas il
$3game g@lis ool il WS dguma I Sl 4o CS)Hline 5 wad falS |y Siales
dio3a ;500 5 Oilalwe 35 e glo Sl ¢ dlo Gl b .Clo aalgs olyan 4
S Uibgia |y S5l Gl 3Sean 45 425 a ears |y Lo

CS)lie 30 0uiS st Jalae 3yl @l 1y Lo 0310 3 2w degama dllia ool
49,8 odns il 2929 dS Ued (e GLES 5 Cewl 030> 1)B eolazul 3yge 1L 53
Sl hsn 53 Sl ool LalLulidl e 5Bl 55 CSilia 3 Gy Camio 35 Blad
8 I8 wilspw CuSla b jdg CSylie €5y (o0 oI5 4y Cl Coglaa aliten
JYdzul €5 551 04l pyho gSule g we) slo gl i 50 e L
slo @sly dzsl & bls i SoiSH Cblal s I8 wlopw CuSIle wisS
dlo o CoSlle 29y 4iBli)d &5 9330 1l uizain 9 a3 (oo i1 ) (S9TaleiSS
035 g b 5 WS (o it G 5 sl |y LG ISO 5o Cblssl p IS
Lol e Glidgs dliwgs

D dgl

Canyd b JolS oud das )3 dllie degd sl sl dazy3 )l Giowd g3 b ol
dole SIS ol i udSS) dseud b ol o (ial9 JB) 5y

dwolé S Ll 0uds dos 3 OYBa (p Juuds Gesxiws (Gl

000 *

aiz e Ol i oKy 5



http://iranarze.ir/%D8%AC%D8%B3%D8%AA%D8%AC%D9%88/
http://iranarze.ir/coordination+wholesale+market+participation+electricity+industry



