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XIII. CONCLUSION 

         This paper been completed with the important objectives of 

to what extend capital structure impact on financial performance 

of companies and whether the capital structure impact in 

financial performance of listed trading companies in Sri Lanka, 

that Correlation analysis showed that debt asset ratio, debt equity 

ratio and long term debt correlated with gross profit margin, net 

profit margin, ROCE, ROA & ROE at significant level of 0.05 

and 0.1.  

         Finally conclude there is positive relationship between 

capital structure and financial performance. And also capital 

structure is significantly impact on financial performance of the 

firm. So every firm should make good capital structure decision 

to earn profit and carry on their business successfully. 
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