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8. Conclusion

In this paper, an attempt has been made to estimate the demand for
oil in developing countries particularly in Senegal. First, the linear
specification of the demand for oil is rejected in favor of the log-linear
specification with λ=1 tested against λ=0. This indicates that the
elasticity of demand is not constant over the sample of studywith respect
to all variables included in this study. Secondly, what is really important
here is that economic productivity is amajor determinant of the demand
for gasoline. As Moosa (1998) indicates" what matter in the long-run as
the major determinant of the demand for oil, is economic activity as
proxy byGDP or Income" (p. 9) . Finally, the variations of oil price play an
important role for the determinant of the demand for gasoline in the
short run only. " [The] long-run effect [of demand gasoline] is limited to it

being conducive to switching to other forms or energy" (p. 9) such as
natural gas, fossil fuel etc. However, to investigate policy implications
based on these findings, one should exercise caution. First overall, the
negative value for gasoline price does not indicate that gasoline price is
not crucial in Senegal. Many researchers on the subject argue that, it "
rather implies that gasoline prices operates technically almost and
entirely via the choice of cars (used cars in Senegal and in many
developing countries) and that the past fluctuations in gasoline price
have not been considerable to reduce gasoline usage in the sector of
transport generally. Moreover, the negative impacts of gasoline price on
public transportation in Senegal implies a long-run impact on gasoline
demandand its use. Variations in theprice of gasolinehowever, are found
to have negative impact on the demand and use of gasoline in Senegal.
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