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6. Summary and conclusions

Earlier studies related to dividend policy and shareholder‟s wealth failed to identify any obvious 

relationship between the shareholders‟ wealth and dividend policy. In some cases dividend policy 

increases the shareholder‟s value; in some cases it decreases the shareholder‟s wealth. This study 

makes an attempt to investigate any relation between dividend policy and shareholder‟s wealth. For 

this purpose 68 companies listed on Karachi Stock Exchange are taken as a sample for the required 

data. Ordinary Least Squares and Fixed Effect Model are used to estimate the regression equations. 

Other variables include Return on assets, P/E Ratio, growth in sales and size of the company. Findings 

show that returns in stocks are negatively correlated with dividend policy and firm size while returns 

are positively correlated with return on assets, P/E Ratio and growth of the company for the companies 

with year ended June. 
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