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INTERNAL AND EXTERNAL DETERMINANTS OF

PROFITABILITY OF BANKS EVIDENCE FROM PAKISTAN
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5. NCLUSION

In this paper, there were one less than a dozen determinants combined internally and externally taken to check
the significance of these factors on the profitability of the banks. Data from eleven banks were taken for a period

of five years divided on each quarter. While looking at the results and decisions taken, it is concluded that:

Determinants such as Advances and Credit Risk have significantly positive relation with the profitability of the
banks i.e. if the Advances or the Credit Risk is increased, the profitability of the banks also increase. Whereas,
Interest Income has also been found to be significantly related with the bank’s profitability, but negatively
related. It was also found that the size of the bank, Non-interest Income, Expenses, Import Exports, CPI and
Discount Rates have very no significance on the profitability of a bank. The hypotheses drawn for these
determinants were not verified and hence rejected. Therefore, this result is in line with the literature results as

well as with empirical results
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