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5. Concl sion

This study examined the macroeconomic determinants of non-performing loans in

Namibia. The study was based on quarterly data covering the period 2001:Q1 to 

2014:Q2, utilizing the technique of unit root, co-integration, Granger causality, 

impulse response functions and forecast error variance decomposition. The results for 

co-integration found a long run relationship between non-performing loan and log of 

gross domestic product, interest rate and inflation rate. The results for Granger 

causality found unidirectional causality from interest rate to non-performing loan in 

the long run. Moreover, there is also unidirectional causality running from all the 

macroeconomic determinants to non-performing loans in the short run. 
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