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5. Discussion and conclusion
In this paper, we reexamine whether audit firm tenure has any effect on ARL and
whether auditor industry specialization influences this relationship. The paper is
motivated by the recent concern regarding the impact of ARL on the timeliness of
financial information, the debate on audit firm rotation and the increasing demand for
high quality auditors. We posit that audit firm tenure is negatively associated with ARL.
We also conjecture that auditor industry specialization moderates the relationship
between audit firm tenure and ARL.
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