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Management disclosure and earnings management

practices in reducing the implication risk
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5. onclusion

Concluding whether earnings management (EM) is a good, bad or ugly accounting practice is dependent on the
ethical commitment of the firm’s management and its managers in using the right EM technique at the right period
without compromising all other stakeholders interest for their own interest. But the concept in its real provisions by
most GAAP is an excellent tool for management to align their financial activities for the purpose of improving the
welfare of their stakeholders and there are many steps and techniques in detecting EM practices before drawing
conclusions as to whether the practices is good, bad or ugly. So, it is unfair to just conclude that EM is bad or good, care
need to be exercised in examining the practices. Regulators, auditors, financial analyst and other users of financial
statements should familiarize themselves with all EM techniques as well as the EM detecting techniques. To remedy
bad EM practices, managers and management need to improve their disclosures EM practices to all relevant
stakeholders. Reading this paper will raise so many questions on the EM practices and theory which future researches
need to provide the answers.
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