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Conclusions 

The study evidenced that variables of working capital management can be used in explaining the return on assets. 

The study examine the relationship between return on assets and several working capital management variables 

such as average collection period, average payment period, inventory turnover days and cash conversion cycle. It 

is observed so far, a negative relationship between profitability measured through return on assets and the cash 

conversion cycle which was used as the major measure of working capital management efficacy. Consequently 

the operational profitability dictates how managers or owners act in terms of managing the working capital of the 

firm. The study further observed that, lower gross operating profit is connected with an increase in the accounts 

payables period. It can be concluded from the above that, less profitable firms wait longer to pay their bills taking 

advantage of credit period granted by their suppliers. 
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