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6. Conclusions

In this paper, we have investigated the impact of shareholding structure on firms’ dividend 

decisions. In particular, we focus on the differences in dividend pay-out behavior among 

various levels of ultimate state owners, in contrasting the influence of state as a whole and 

private ownership on dividend policy. Given a variety of state agencies that differ in terms of 

their preferences, desires, missions and objectives, a protocol division between state and 

private owners of firms in shareholding structure is misplaced. We therefore presume three 

kinds of state ownership. The central enterprises supervised by SASAC of the State Council 

maintain more stringent disciplines and pay more attention to corporate social responsibility, 

due to the highly concentrated controlling in these enterprises by the State at the top level. 

Certain stringent disciplines correspond to or mimic market forces in corporate policy and 

decision-making and corporate social responsibility. 
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