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5. Conclusions

In this paper we examine to what extent economic freedom is associ-
ated with entrepreneurial activity in the OECD countries during the peri-
od 2002–2012, providing new evidence from a dynamic panel data
approach. We find that economic freedommatters for entrepreneurship
motivation. The overall index of economic freedom is positively associat-
ed with opportunity entrepreneurship, while its relationship with neces-
sity entrepreneurship is negative. Greater economic freedom seems to
encourage the emergence of new business opportunities and enable en-
trepreneurs to take advantage of them. Thus, amarket economy-oriented
environment seems to favor opportunity entrepreneurship at the

expense of necessity entrepreneurship. Let us recall that a priori opportu-
nity entrepreneurship is more desirable, since overall it arises voluntarily
and tends to involve innovative initiatives to exploit new market niches,
while necessity entrepreneurship is often linked to initiatives that imitate
other firms and is usually characterized by limited business quality, lower
levels of investment and human capital, and less impact on economic de-
velopment. In this sense, the aimof governments should not only be to in-
crease entrepreneurship indiscriminately, but to also take into account
the types and characteristics of entrepreneurship.
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