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5. Discussion and Conclusion

The previous section mentions that coercive factors have a significant influence on EMA practices. With increasing 
coercive pressures, manufacturing SMEs are more willing to practice EMA. This result is in line with institutional 
theory that emphasizes the impact of social, economic and political institutions on an organization’s behaviour with 
regards to making changes and adopting new practices (Chang, 2007). Institutional theory asserts that coercive 
pressures exerted by the government and legalisation can compel organizations to make organizational changes and 
adopt certain attributes to gain legitimacy for their operations. With respect to EMA practices, coercive pressures can 
lead to the adoption of new techniques due to the need to comply with environmental regulations (DiMaggio and 
Powell, 1983). Without pressure from the government (which establishes guidelines that bind organizations to 
accounting procedures and practices related to environmental management), the organizations will be less likely to 
adopt EMA (Chang, 2007). Thus, increasing coercive pressures by the government would positively affect the 
intention and willingness of manufacturing SMEs in Malaysia to adopt EMA. The finding also shows that financial 
constraint is the main barrier to the development of EMA in the manufacturing SMEs. The insufficient environmental 
knowledge (with regards to true costs and benefits), and skills also restrict the integration of environmental issues into 
the accounting systems and practices. Finally, this study finds that the absence of a guide to EMA is also a barrier to 
the integration of environmental issues into the existing accounting systems and practices. 
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