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Governance, efficiency and risk taking in Chinese banking
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6. Conclusions

The Chinese banking sector has undergone major reforms over the past two decades. Despite the extraordinary growth,
the country is characterised by highly concentrated corporate ownership structures, particularly in the banking sector, and
weak minority shareholder protection. Using manually collected governance data, this study analyses the impact of various
board characteristics on the performance of Chinese banks from 2003 to 2011. As far as we are aware, this is the first study to
examine these effects on both profit and cost efficiency specifically for Chinese banks and to extend the investigation to the
link with banks' risk-taking behaviour.
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