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The link between life insurance activities and economic

growth: Some new evidence
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5. Conclusions

This paper’s techniques are econometrically a significant improvement over existing studies on the
link between life insurance activities and economic growth. This paper adopts the panel SURADF unit-
root test of Breuer et al. (2001, 2002) to re-examine 41 countries’ life insurance premiums and real GDP
within high-, middle-, and low-income panel sets following the classification criterion of the World
Bank and covering 1979-2007. Our results illustrate that the per capita real insurance premiums and

real GDP per capita in the sample countries are a mixture of I(0) and I(1) processes, and that the
generally used panel root tests could lead to misleading inferences.

For the persistence measures, the half-lives of real insurance premiums per capita tend to cluster in
the range of 1.24-6.40 years among high-income level countries, or much slower than the range of
3.99-4.98 years among middle-income level countries
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